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THE EXCITING NEWS

Prime Commercial Lending
Prime Commercial Lending is excited to offer partnership opportunities for the next round of PPP
loans. Together with our partnership of companies, we have developed a streamlined and efficient
process for this next round of PPP.
• Over 4 billion has been purchased and
originated.
• Prime Commercial Lending processed and
facilitated more then $400,000,000 in PPP
loans in the first stage.

• We have been working for the last 5
months to prepare for the next round of
PPP. We can’t wait to offer you an
improved experience and process.

WHAT WE KNOW

PAYCHECK PROTECTION PROGRAM & SMALL BUSINESS SUPPORT

Congress approved the Emergency Coronavirus Relief Act of
2020. Next week, we will start accepting applications through our
portal.
• $300 Billion to Small Business Administration
• Maximum loan amount will be $2.0 million
• Borrowers must demonstrate at least a 25% reduction in gross
receipts in any quarter of 2020 compared to the same quarter in
2019. More details to follow.
• Be prepared to support with financial statements, tax return
information, other financial records, or borrower attestation

WHAT WE KNOW
CONTINUED

• Business expenses paid for with the proceeds of PPP loans
are tax deductible, consistent with Congressional intent in
the CARES Act.
• Loan forgiveness process is simplified for borrowers with
PPP loans of $150,000 or less as well as in round 2
• There are two methods to determining loan amount.
More details to follow.

WHAT WE KNOW
CONTINUED PART II

• Funding for independent live venue operators, including eligible
independent movie theatres and museums, affected by COVID-19 stayat-home orders.
• Small 501(c)(6) organizations that are not lobbying organizations and
that have 150 employees or fewer, such as local chambers of
commerce, economic development organizations, and tourism offices,
would become eligible for PPP
• Forgivable expenses are expanded to include supplier costs and
investments in facility modifications and personal protective
equipment to operate safely

MORE ON THE 25% REDUCTION REQUIREMENT
The 25% revenue reduction is the new twist, and you can calculate it in a few ways. You can compare
your quarterly gross receipts for one quarter in 2020 with gross receipts for the corresponding quarter
of 2019.
•
Here’s the example they use in the IFR: a borrower with gross receipts of $50,000 in the second
quarter of 2019 and gross receipts of $30,000 in the second quarter of 2020 has experienced a
revenue reduction of 40 percent between the quarters and is therefore eligible for a Second Draw
PPP loan.
Alternatively, if you were in operation in all four quarters of 2019, you can qualify if the annual receipts
show a 25% or greater reduction in 2020 compared to 2019. But even if you didn’t e experience a 25
percent annual decline in revenues, or weren’t in operation in all four quarters of 2019, you may still
meet the revenue reduction requirement under one of the quarterly measurements.
For businesses that were not operating during the first, second or third quarter of 2019 but were
operating in the fourth quarter, you had gross receipts in the first, second, third or fourth quarter of
2020 that demonstrate at least a 25 percent reduction from the fourth quarter of 2019 can still qualify.
Lastly, if you weren’t operating at all in 2019, but were in operating before February 15, 2020 and had
gross receipts during the second, third, or fourth quarter of 2020 that demonstrate a 25% reduction
from the first quarter, you can also still qualify
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PAYROLL COSTS
The maximum amount of the loan is lesser of two and a half months of your average
monthly payroll costs or a $2 million cap. The two and a half months salary calculation is
the same as for First Draw loans, but the cap has been reduced to $2 million.
You have more flexibility in the relative time period for calculating your payroll costs. You
can use either calendar year 2020 or calendar year 2019. If you’re NOT self-employed, you
can use the precise 1-year period before the date on which the loan is made, if you chose
not to use 2019 or 2020 to calculate payroll costs.
You will want to make sure to run all scenarios to see, which one gets you the most
amount of loan. This is especially important for Schedule C filers since your payroll amount
is based on net income. You might be in a situation this year where your gross income is
down 25% but because of the reduction in expenses, your net profit is up.
Borrowers with NAICS code beginning with 72 at the time of disbursement can use 3.5
months of payroll costs.

DOCUMENTATION
The documentation to substantiate your payroll cost calculation is generally the same
as documents required for First Draw PPP Loans.
You won’t need to submit additional documentation to substantiate payroll costs if
you:
• Have used calendar year 2019 figures to determine its First Draw PPP Loan amount
• Used the calendar year 2019 figures to determine its Second Draw PPP loan amount
If you do not meet the criteria above or are applying for a principal amount greater
than $150,000, you MUST submit documentation that proves your 25% or greater
revenue reduction in 2020 relative to 2019. Documentation for this can include:
• Relevant tax forms (Forms 941s)
• Annual tax forms (Schedule C, Form 1065, Form 1120S)
• If relevant tax forms are not available, quarterly financial statements or bank
statements may be utilized

FORGIVENESS
Terms and conditions of the Second Draw PPP Loans are subject to the same terms and conditions as
First Draw PPP Loans. These include but are not limited to:
• SBA guaranteeing 100% of the loans
• No collateral required
• No personal guarantees required
• 1% interest rate calculated on a non-compounding, non-adjustable rate
• The maturity is five years
• All loans will be processed by all lenders under delegated authority and lenders will be permitted to
rely on certifications of the borrower to determine borrower eligibility
Second Draw PPP Loans are also eligible for loan forgiveness on the same terms and conditions as First
Draw PPP Loans. The vast majority of borrowers, you can apply for forgiveness with a one-page
attestation, which should be out in the next few weeks. You will be required to provide documentation
of revenue reduction if you did not supply that at the time of the loan application.

ADDITIONAL ITEMS USED FOR
FORGIVENESS
The forgiveness process and terms remain similar to those under PPP round 1, including

the newly effective added categories of eligible expenses and the simplified loan
forgiveness application process for loans of $150,000 or less. The newly added categories
of allowable uses of loan proceeds that can be included for forgiveness are as follows:
•

Covered Operations Expenditures - defined as “a payment for any business software or cloud
computing service that facilitates business operations, product or service delivery, the
processing, payment, or tracking of payroll expenses, human resources, sales and billing
functions, or accounting or tracking of supplies, inventory, records, and expenses.”

•

Covered Property Damage Costs - defined as “a cost related to property damage and vandalism
or looting due to public disturbances that occurred during 2020 that was not covered by
insurance or other compensation.

•

Covered Supplier Costs - defined as “an expenditure made by an entity to a supplier of goods for
the supply of goods that (a) are essential to the operations of the entity at the time the
expenditure is made and (b) is made pursuant to a contract, order, or purchase order (i) in effect
at any time before the covered period with respect to the applicable covered loan, or (ii) with
respect to perishable goods, in effect before or at any time during the covered period with
respect to the applicable covered loan.”

ADDITIONAL ITEMS USED FOR
FORGIVENESS CONTINUED
•

Covered Worker Protection Expenditures - defined as “an operating or capital
expenditure to facilitate the adaptation of the business activities of an entity to
comply with the requirements established or guidance issued by the Department of
Health and Human Services, the Centers for Disease Control, or the Occupational
Safety and Health Administration, or any equivalent requirements established by a
State or local government, during the period beginning March 1, 2020, and ending on
the date in which COVID-19 National Emergency expires.” This may include:

a. The purchase, maintenance, or renovation of assets that create or expand:
- A drive through window facility
- An indoor, outdoor, or combined air or air pressure ventilation or filtration system,
- A physical barrier such as a sneeze guard,
- An expansion of additional indoor, outdoor, or combined business space,
- An onsite or offsite health screening capability,
- Other assets relating to the requirements described above.

ADDITIONAL ITEMS USED FOR
FORGIVENESS CONTINUED II
b. The purchase of:
- Covered materials described in section 329.103(a) of title 44, Code of Federal
Regulations, or any successor regulation (this covers items identified as priority
production items under the Defense Production Act)
- Particulate filtering face piece respirators approved by the National Institute for
Occupational Safety and Health
c. This may NOT include residential real property or intangible property.

THE OPPORTUNITY
We have worked hard to bring a seamless way for you to offer
this next round of PPP loans to your business:
•
•
•
•
•
•
•
•
•
•

Work with one simplified way to access our portal
It takes 30 seconds to set up an account
Once your account is set up you will be first in line to start the application process
once our portal opens next week
You will be able to download all necessary applications
You can upload all required documents to portal
You will be able to track your loan all throughout the process
Over 400 processors and customer support reps to assist
White-Glove PPP Loan Servicing by our partner
Real support, standing by to help you
Highly trained experts review your borrower’s origination and forgiveness
applications

THE PORTAL

RECAP

PPP ROUND THREE

Questions? Let’s Discuss!

Jon Consentino

Prime Commercial Lending
Direct: 585-455-2047
66 South Pearl Street
10th Floor
Albany NY 12207
Office: 866-708-4755
Fax: 518-677-1071
jon@primecommerciallending.com
www.primecommerciallending.com

THANK YOU

